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INSTRUMENT PRBPARBD BY
VIRGMA GAS AND OIL BOARD

O~OOOS~O>

OF VIROMA SECTION 411-361

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Appalaohian Energy Inc. VIRGINIA G

AND OIL BO

RELIEF SOUGHT: POOLING OF INTERESTS IN A 80.15
ACRE SQUARE DRILLING UNIT
DESCRIBED IN RXKIRIT A HERETO
LOCATED IN THE Nore COAL BED
GAS FIELD AND SERVED BY WELL NO.
AE-211 (I-32) (herein

"Subject Drilling Unit" ) PURSUANT

TO VA. CODE 88 45.1-361.21AND

45.1-361.22, FOR THE PRODUCTION OF
OCCLUDED NATURAL GAS PRODUCED FROM

COALBEDS AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

DOCKET NO.
VGOB-08/12/09]2408

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
AR-211 41-32) (herein "Well" ) TO BE
DRILLED IN THE LOCATION DEPICTED ON EXHIBIT A,
HERETO
C.L. Ritter Lmmbez Co., Inc. Tract
Keen SRmsntain QtIADSIAWOZZ

GerIBsn 148614TKRIAL DISTRICT
Ruobiaman ckÃRITY, VIRGINIA
(the "Subject Lands" are more
particularly described on Emhibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

l. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board") at Su 00 a.m. on r
09, 2008 Southwest Higher Education Center, Campus of Virginia Hilghlands
Community College, Abingdon, Virginia.

2. Appearances:
for the Applicant.

James E. Kaiser, of Wilhoit and Kaiser, speared



3. Jurisdiction and Notice: Pursuant to Va. Code %545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming("Claimant" ) the rights to Coalbed Methane Gas, including all coal ieds and
coal seams below the Tiller seam, including, but not limited to: Upper
Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard, Bandy, Upper
Horsepen, Niddle Horsepen, War Creek, poco9, poco 8, Poco 6, Poco 5, poco 4,
Poco 3, Poco 2, Poco 1 and various unnamed coal seams, coalbeds cnd rock
strata associated therewith (hereafter "Subject Formations" ) in the Subject
Drilling Unit underlying and comprised of Subject Lands; (2) repres nted it
has given notice to those parties so identified (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or other legalentities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of
the application filed herein; and (3) that the persons set forth in BmbibitB-3 hereto have been identified by Applicant as persons who may be Omers or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not hiretofore agreed to lease or selt to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: BOMB.

5. Dismissals: BOMB.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361 21, theBoard pool the rights, interests and estates in and to the Gas in the SubjectDrilling Unit, including those of the Applicant and of the known and unknown
persons named in Bxhibit B-3 hereto and that of their known and unknownheirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unitestablished for the Subject Formations underlying and comprised of theSubject Lands, (hereafter sometimes collectively identified and referred toas "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Appalachian Bmergy Znc. as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361 21.C.3,
ABBss1aehiam Bmemgy Znc. (hereafter "Unit Operator" or "Operatcr") is
designated as the Unit Operator authorized to drill and operate the Well inSubject Drilling Unit at the location depicted on the plat attached hereto asBxhibit A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et sece., to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4
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the 80.15 acre drilling unit in which the well is located acc
the undivided interests of each Owner/Claimant within the uni
undivided interest shall be the ratio (expressed as a percent
the amount of mineral acreage within each separate tract that
the Subject Drilling Unit, when platted on the surface, bear
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VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations and to
Coal Bed Qas Pield Rules established by the Oil and Gas Conservatiod
Order entered March 26, 1989; all as amended from time to time; an
the intetests and estates in and to the Gas in Subject Drilli
including that of the Applicant, the Unit Operator and of the
unknown persons listed on Exhibit E-3, attached hereto and mad
hereof, and their known and unknown heirs, executors, admini
devisees, trustees, assigns and successors, both immediate and remot
hereby are pooled in the Subject pormations in the subject pormatio
Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Mora Coalbed Gas Pield Rules promulgated u
authority of Va. Code 5 45.1-361.20, the Board has adopted the
method for the calculation of production and revenue and allock
allowable costs for the production of Coalbed Methane Qas.

8. Election and Election Period: In the event any Owner or Claimant
named in Emldbit B-3 has not reached a voluntary agreement to shar in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set cnorth in
Paragraph 9 below and must give written notice of his election of th) option
selected under Paragraph 9 herein to the designated Unit Operator. at the
address shown below within thirty (30) days from the date of race pt of a
copy of this Order. A timely election shall be deemed to have been de if,
on or before the last day of said 30-day period, such electing pe)son has
delivered his written election to the designated Unit Operator at thai address
shown below or has duly postmarked and placed his written election [n first
class United States mail, postage prepaid, addressed to the Unit ope ator at
the address shown below.

9. Election Options:

Drilling Unit: Any Gas Owner or Claimant named in
who has not reached a voluntary agreement with the Appl
Unit Operator may elect to participate in the Well dev
and operation in the Subject Drilling Unit (h
"Participating Operator" ) by agreeing to pay the estimate
Participating Operator's proportionate part of the act
reasonable costs, including a reasonable supervision fee,
Well development and operation in the Subject Drilling
more particularly set forth in Virginia Gas and Oi
Regulation 4 VAC 25-160-100 (herein "Completed for Pr

bit 8-3
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9.1 Option 1 — To Participate In The Development and Operatiok of the



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for[production Costs as set forth below
to the Unit Operator within forty-five (45) days from (the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 5370,895.00

Any gas owner and/or claimants named in Exhibit $-3, who )lect
this option (Option 1) understand and agree that their in)tial
payment under this option is for their proportionate shark of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they 4re
agreeing to pay their proportionate share of the actual c4sts and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder lhall be
the result obtained by multiplying the Participating (E(erator's
"Interest within Unit" as set forth herein in the attached
Emhibit $-3 times the Estimated Completed-for-Productipn Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails og refuses
to pay the estimate of his proportionate part of the Egtimated,
Completed-for-Production Costs as set forth above, all wi):hin the
time set forth herein and in the manner prescribed in Pa+graph 8
of this Order, then such Participating Operator shall b0 deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Parag[aph 9.2
herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
ubjectparticipating in the Well development and operation in S

Drilling Unit under Paragraph 9.1 above, any eas 0
Claimant named in Exhibit $-3 hereto who has not re
voluntary agreement with the Unit Operator may elect to
cash bonus consideration of 55.00 per net mineral acre
such person, commencing upon entry of this Order and co
annually until commencement of production from Subject
Unit, and thereafter a royalty of 1/8th of 8/Sths [tw
one-half percent (12.5%)] of the net roceeds received,
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proceeds received less post-production costs incurred do
of the wellhead, including, but not limited to, ga
compression, treating, transportation and marketing
whether performed by Unit Operator or a third person] a
reasonable and equitable compensation to be paid to s
Owner or Claimant. The initial cash bonus shall become
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owing when so elected and shall be tendered, paid or gscrowed
within one hundz'ed twenty (120) days of recording of this'rder.

P Y
Unit Operator for the sale of the eas produced from a y Well
development and operation covered by this Order multip ied by
that person's Interest Within Unit as set forth in it $-3
[for purposes of this Order, net roceeds shall be actual



Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of tgis order
in the event production from Subject Drilling Unit

~

has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaIction in
full for the right, interests, and claims of such electigg person
in and to the Oas produced from Subject Formation in thy Subject
Lands, except, however, for the 1/8th royalties due here+der.

subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, a(hall be
satisfaction in full for the right, interests, and claim) of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to ve and
hereby does assign its right, interests, and claims in d to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 - To Share In The DeveloPment And OPeration AS A Non-
participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participatin
Well development and operation of Subject Drilling Un
Paragraph 9.1 above and in lieu of receiving a ca
consideration under Paragraph 9.2 above, any Oas
Claimant named in Bxhibit B-3 who has not reached a
agreement with the Unit Operator may elect to share in
development and operation in Subject Drilling Unit on a
basis (as a "Carried Well Operator" ) so that the prop
part of the Completed-for-Production Costs hereby allo
such Carried Well Operator's interest is charged agai
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Such Carried Well Operator's ri hts, interests, and clai
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in and to the Gas in Subject Drilling Unit shall be defamed and
hereby are assigned to the Unit Operator until the procegds from
the sale of such Carried Nell Operator's share of product)on from
Subject Drilling Unit (exclusive of any royalty, ex)ess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three ~ hundred
percent (3003) for a leased interest or two hundred
(200%) for an unleased interest (whichever is applicable)
Carried Well Operator's share of the Completed-for-P
Costs allocable to the interest of such Carried Well
Any Gas Owner and/or Claimant named in Bxhibit B-3 wh
this option (Option 3) understands and agrees that Compl
Production Costs are the Operator's actual costs
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development and operation. When the Unit Operator reco(ups and
recovers from such Carried well Operator's assigned inta&est the
amounts provided for above, then, the assigned interest
Carried Well Operator shall automatically revert hack
Carried Well Operator, and from and after such reversi
Carried Well Operator shall be treated as if it had part

of such
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initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well de)elopment
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claima
electing person in any Well development and operation
hereby and such electing person shall be deemed to
hereby does assign his right, interests, and claims in aa
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Gas produced from Subject Formation in the Subject Drilging Unit
to the Applicant for the period of time during which its( interest
is carried as above provided prior to its reversion bac to such
electing person
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10. Failure to Pronerlv Elect: In the event a person
Exhibit B-3 hereto has not reached a voluntary agreement
Applicant or Unit Operator and fails to elect within the
the manner, and in accordance with the terms of this Order
the alternatives set forth in Paragraph 9 above for w

interest qualifies, then such person shall be deemed to hav
not to participate in the proposed Well development and ope
Subject Drilling Unit and shall be deemed, subject to
legal determination of ownership, to have elected to a
satisfaction in full for such person's right, interests,
in and to the Gas the consideration provided in Paragraph 9
for which its interest qualifies, and shall be deemed to ha
and/or assigned his right, interests, and claims in and to
produced from Subject Formation in Subject Drilling Unit to
Operator. Persons who fail to properly elect shall be d emed to
have accepted the compensation and terms set forth h rein at
Paragraph 9.2 in satisfaction in full for the right, interegts, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person Darned in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or~ refuses
to pay, to secure the payment or to make an arrangement with )he Unit
Operator for the payment of such person's proportionate part of the eetimated
Completed-for-Production costs as set forth herein, all within the gime and
in the manner as prescribed in this Order, then such person shall 4 deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragfaph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration gue as a
result of such deemed election shall be tendered, paid or escrowed/by Unit
Operator within one hundred twenty (120) days after the last day n which
such defaulting person under this Order should have paid his propogtionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or sacr)wed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject



Lands covered hereby, except, however, for any 1/8th royalties whiIch would
become due pursuant to Paragraph 9.2 hereof.
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12. Assicnment of Interest: In the event a person named i
4-3 is unable to reach a voluntary agreement to share in
development and operation in Subject Drilling Unit at a rate of
agreed to mutually by said Gas Owner or Claimant and the Unit Oper
said person elects or fails to elect to do other than participa
Paragraph 9.1 above in the Well development and operation in Subjec
Unit, then such person shall be deemed to have and shall have ass
Unit Operator such person's right, interests, and claims in and to
in Subject Formations in Subject Drilling Unit, and other share in
production to which such person may be entitled by reason of any el
deemed election hcreundcr in accordance with the provisions of th
governing said elections.

13. Unit Operator (or Operator): Appalachian Bnezgy Inc. hall be
and hereby is designated as Unit Operator authorised to drill and op rate the
Well(s) in Subject Formations in Subject Drilling Unit, all subjec to the
permit provisions contained in Va. Cede $ % 45.1-361.27 et ~se .; 55 4 VAC 25-
150 et ~se ., Qas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virgt(nia Gas
and Oil Board Regulations; Oil and Qas Conservation Board ("OQCB') Order
establishing the Nora Coal Bed Qas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order thall be
communicated to Unit Operator in writing at the address shown below:

Appalachian Bnszgy Inc.
P.O. Box 2446
Abingdon, Virginia 24212-2406
Phone I (276) 619-4440
Attn> Justin Phillips

15. Operator's Lien: Unit Operator, in addition to the othezl
afforded hereunder, shall have a lien and a right of set off on
estates, rights, and interests owned by any person subject hereto wh
to participate under Paragraph 9.1 in the Subject Drilling Unit to the(
that costs incurred in the drilling or operation on the Subject Drill]
are a charge against such person's interest. Such liens and right of,
shall be separable as to each separate person and shall remain lien
the Unit Operator drilling or operating the well(e) has been paid t
amounts due under the terms of this Order.

rights
he Gas
elects
extent

ng Unit
set off

until
e full

14. Commencement of Operations: Unit Operator shall comeIence or
cause to coesnence operations for the drilling of the Well within, Subject
Drilling Unit within seven hundred thirty (730) days from the date ~of this
Order, and shall prosecute the same with due diligence. If the Unit aerator
has not so commenced and/or prosecuted, then this order shall tcginate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Ord4(r, than
thc time between the filing of the Petition for Appeal and the Final ()rder of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.



16. Escrow Provisions:

to its agreement for the escrowed funds hereafter de
16.1 and 16.2:

The Applicant represented to the Board that there are + unknown
or unlocatable claimants in Subject Drilling Unit whose payments arg subject
to the provisions of Paragraph 16.1 hereof in the Subject Drilling U it; and,
the Unit Operator has represented to the Board that there are me co flicting
claimants in the Subject Drilling Unit whose payments are subjec to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, th Escrow
Agent named herein or any successor named by the Board, is not re ired to
establish an interest-bearing escrow account for the Subject Drillgng Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant

scribed in P)ragraphs

Eaehovia Bask, E.A.
VA75 15

P.O. Bex 14061
Roanoke, VA 2403$

Attention s Sudy Barger

16.1. Escrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due Qd owing
under this Order cannot be made because the person lentitled
thereto cannot be located or is unknown, then such casg bonus,
royalty payment, or other payment shall not be comming)ed with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Opera or into
the Escrow Account, commencing within one hundred twen y (120)
days of recording of this Order, and continuing thereaf er on a
monthly basis with each deposit to be made, by use of report
format approved by the Inspector, by a date which is go later
than sixty (60) days after the last day of the mont)1 being
reported and/or for which funds are heing deposited. Suqh funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid
person(s) or until the Escrow Agent relinquishes such
required by law or pursuant to Order of the Board in ac
with Va. Code 5 45.1-361.21.D.

to such
unde as
ordance

16.2 Escrow Provisions Por Conflicting Claimants: If any paypmnt of
bonus, royalty payment, proceeds in excess of ongoing opegational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made cer)ain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in exlcess of
ongoing operational expenses, or other payment, togeth4(r with
participating Operator's proportionate Costs paid to Unit f)perator
pursuant to Paragraph 9.1 hereof, if any, (1) shall )ot be
commingled with any funds of the Unit Operator; and (2)'hall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 an) 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Or+r, and
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to deposit. Such funds shall be held for the exclusive us4
sole benefit of, the person entitled thereto until such f
paid to such person(s) or until the Escrow Agent relinqui
funds as required by law or pursuant to Order of the Board.
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continuing thereafter on a monthly basis with each deposI(t to be
de b a date which is no later than sixt (60) da s after the last

17. Special Pindings: The Board specifically and specially fihds:

17.1. Applicant is Appalachian Bmergy Znc Applicant is duly
authorized and qualified to transact business in the

Commonwealth
of

Virginia;

17.2. Applicant Appalachian Bnergy Znc. has made a deleg tion of
authority to Appalachian Bnezgy Znc. to explore, dev lop and
maintain the properties and assets of Applicant, now wned or
hereafter acquired, and Appalachian Bnezgy znc. has accep ed this
delegation of authority and agreed to explore, develop and maintain
those properties and assets, and has consented to serve as, Coalbed
Methane Qas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Ope)ator by
statute and regulations;

17.3. Applicant Appalachian Bnergy Znc. is an operator in the
Commonwealth of Virginia, and has satisfied the Board's re~irements
for operations in virginia;

17.4 Applicant Appalachian Bmezgy Znc. claims ownership of gas
Coalbed Methane Qas leases, and/or coal leases representin
percent of the oil and gas interest/claims in and to Coalbed
Qas and 97.53% percent of th'e coal interest/claims in and to
Methane Qas in Subject Drilling Unit; and, Applicant cl
right to explore for, develop and produce Coalbed Methane
subject Formations in subject Drilling Unit in Busbmmam I

Virginia, which Subject Lands are more particularly deacon
Bxhibit A)

leases,
97.53%

Nethane
Coalbed

ims the
as from
County,
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3$9CQ. The estimated amount of reserves from the Subject frilling
Unit is 250 NNCQ;

17.5. The estimated total production from Subject Drilling Uni(I is 250

17.6 Set forth in Bxhibit $-3, is the name and last known ad
each Owner or Claimant identified by the Applicant as ha
claiming an interest in the Coalbed Methane Qas in Subject F
in Subject Drilling Unit underlying and comprised of Subject
who has not, in writing, leased to the Applicant or t
Operator or agreed to voluntarily pool his interests in

ress of
ing or

rmation
Lands,

e Unit
Subject

Drilling Unit for its development. The interests of the Respondents
listed in Bxhibit $-3 comprise 2.67% percent of the oil gd gas
interests/claims in and to Coalbed Methane Qas and 2.47% pez(cent of
the coal interests/claims in and to Coalbed Methane Qas in ~Subject
Drilling Unit;



17.7 Applicant's evidence established
equitable compensation to be paid
right to participate in the Wells
Paragraph 9 above;
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17.8 The relist requested and granted is just and reaso
supported by substantial evidence and will afford eel
listed and named in Exhibit B-3 hereto the opportunity tP
or receive, without unnecessary expense, such person'
fair share of the production from Subject Drilling Uni
granting of the Application and relief requested ther
ensure to the extent possible the greatest ultimate rec
Coalbed Nethane Gas, prevent or assist in preventing the
types of waste prohibited by statute and protect or a
protecting the correlative rights of all persons in the
common sources of supply in the Subject Lands. Theref
Board is entering an Order granting the relief herein set f

18. Nailing Of Order And Piling Of Affidavit: Applicant
Attorney shall file an affidavit with the Secretary of the Board wit
(60) days after the date of recording of this Order stating that a

or its
in sixty
rue and

correct copy of said Order was mailed within seven (7) days from the~ date of
its receipt by Unit Operator to each Respondent named in Exhibit B-() pooled
by this Order and whose address is known.

21. Appeals: Appeals of this Order are governed by the provipions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decisiog of the
Board may be appealed to the appropriate circuit court.

19. Availability of Unit Records: The Director shall proJide all
persons not subject to a lease with reasonable access to all recqrds for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all tclrms and
provisions set forth above be and hereby are granted and IT IS SO ORD~.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Par)graph 1
above.

10



DONE AND E3IECUTED this ~ day of~~2009, by a majority! of the
Virginia Gas aad Oil Board. d

(Kihma@mgey C. Lambert

OONR AND PBRPO&&!0 'IIIIS M+&y f (X~d. 20&, bV O&t f &
Board.

r9'TATS

OP VIRGINIA
COURTY OF RU88RLL

Acknowledged on this ~J day ~QCLhg 2009, persoItally
before me a notary public in and for the Crdfimonwealth of Virgllnia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he i.s Chairman of the Virginia Gas and Oil Board, and appeared Dav'd R.
Asbury, Jr. being duly sworn did depose and say that he is Prin ipal
Rxecutiw toe the Staff of the Virginia Gas and Oil Board that they
executed t:he same and were authorised to do so.

174394

aD~
My etnrsrsssion exphes: Seyasdm 30, 2009
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